
Interoffice Memorandum APPROVED 
8\' ORANGE COUNTY BOARD 
Ql DOUfttJ COMMISSIONERS 

May 12, 2014 JUN o 3 Z'U4 c,?lf-k? 
TO: Mayor Teresa Jacobs 

and the Board of County Commissioners 

FROM: ~.Richardson, Manager, Procurement Division 

CONTACT: Bryan Lucas, Acting Manager, Fleet Management Division 
407-836-8202 

SUBJECT: Award of Invitation for Bids Y14-1022-JS, Motor Fuels 
Transport Deliveries 

ACTION REQUIRED: 

Approval to award Invitation for Bids Y14-1022-JS, Motor Fuels Transport 
Deliveries, to the low responsive and responsible bidders, Petroleum 
Traders Corporation for Lots 1, 2 and 3 in the estimated annual contract 
amount of $12,729,572, and Mansfield Oil Company of Gainesville, Inc. for 
Lots 4 and 5 in the estimated annual contract amount of $4,750,000 for the 
provision and delivery of motor fuels to various governmental agencies in 
Central Florida for one year term contracts. Further request authorization 
for renewal by the Procurement Division for two additional 1-year periods. 

PROCUREMENT: 

Motor fuels are used throughout the County to power automobiles, trucks, 
fire rescue vehicles, heavy equipment, generators and other internal 
combustion engine driven equipment. In addition to Orange County, this 
contract will be used by other Central Florida entities, specifically members 
of the Central Florida Chapter of the National Institute for Governmental 
Purchasing and its Shared Interest Cooperative Purchasing (SICOP) 
standing committee. The Board approved the County's participation in this 
cooperative purchasing association on June 29, 2010. The total annual 
estimated amount of gasoline and diesel fuel that may be purchased under 
this contract for the nine entities, including Orange County, exceeds 6 
million gallons. 

Consolidating the requirements for these various entities under one 
solicitation should produce economies of scale based on the volume of fuel 
involved. The other entities will issue separate orders under the contracts 
for their requirements without the involvement of the County's Procurement 
Division. 

FUNDING: 

Funds are available in account numbers 5530 043 2035 4180/4185/4187. 
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APPROVALS: 

The Fleet Management and Business Development Divisions concur with 
this recommendation. 

REMARKS: 

Three bids were received in response to Invitation for Bids Y14-1 022-JS, 
and were evaluated for responsiveness, responsibility and cost using a 
discount or markup on the Oil Price Information Service (OPIS) average 
price for the Taft terminal. OPIS is a private petroleum reporting and 
database company providing daily site-specific wholesale pricing data to oil 
companies, distributors, traders, government and commercial purchasers of 
petroleum products. Under this contract, OPIS pricing is obtained once per 
week to apply to the succeeding week's purchases. 

Petroleum Traders Corporation submitted a bid offering the highest discount 
for 87 and 89 octane gasoline and undyed and dyed diesel fuel for transport 
loads (greater than 7,000 gallons). Mansfield Oil Company of Gainesville, 
Inc. submitted a bid offering the highest discount for 93 octane gasoline and 
the lowest mark-up for undyed and dyed biodiesel fuel for transport loads 
(greater than 7,000 gallons). However, since 93 octane gasoline is included 
in Lot 1 and award is by Lot, Petroleum Traders Corporation will provide 93 
octane gasoline. Note that 93 octane gasoline is only ordered when 87 and 
89 octane gasoline is not available and the purchase of 93 octane gasoline 
is not anticipated in any significant quantity. When used by local 
government, dyed diesel fuel is not subject to the taxes associated with 
undyed diesel fuel. 

Gasoline transport loads are delivered to automated fuel sites located 
throughout the County. County issued fuel cards are used to access the 
fuel and the expense is charged back to the using department/division or 
entity. 

This contract also provides for the purchase of biofuels such as ethanol and 
biodiesel motor fuels. The County currently purchases and dispenses E-85 
ethanol at the County's E-85 fueling station at Fleet Management. This fuel 
is specifically intended for flex fuel vehicles owned by the County. Although 
RKA Petroleum Companies offered the lowest markup for E-85 ethanol, the 
difference between the markup of RKA Petroleum Companies, Mansfield Oil 
Company of Gainesville, Inc. and Petroleum Traders Corporation is so slight 
that a separ.ate contract would not provide a significant enough savings to 
warrant the administration of another contract. Therefore, award of Lot 3, 
Ethanol, is recommended to Petroleum Traders Corporation. 
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Lots 4 and 5 are for the provision of undyed and dyed biodiesel fuels. Lot 4 
provides for OPIS pricing from the Miami terminal and Lot 5 provides pricing 
from the Taft terminal. OPIS pricing from both terminals is necessary due to 
the fact that the Taft terminal does not currently promulgate a price for 
blended B-1 0 or B-20 biodiesel fuels. The pricing under Lot 5 represents 
the markup the County will be charged if blended B-1 0 or B-20 pricing 
becomes available during the contract performance period. However, the 
Miami terminal does have OPIS pricing for blended B-10 and B-20 biodiesel 
fuels. Including the Taft terminal location in the bid allows for the County to 
take advantage of local OPIS pricing for biodiesel fuels should those prices 
become available at the Taft terminal in the future. 

The County has purchased biodiesel fuel in the form of B-10 and B-20 (10% 
B-100 and 20% B-100 respectively) in the past for County owned diesel 
powered vehicles. However, due to the generally higher cost of biodiesel 
vs. dyed diesel motor fuel and hardware issues that would need to be 
addressed prior to widespread biodiesel use, the County is only purchasing 
dyed diesel fuel at this time. 

All fuel pricing is based on a discount or markup on prices from the Oil Price 
Information Service (OPIS) average at the closest distribution point to 
Orange County, the Orlando terminal in Taft. This approach is necessary 
because long-term fixed contract pricing is not suitable for this highly volatile 
commodity. Note however, that vendors provided a fixed discount or 
markup that will remain firm for the entire period of the contract. For all 
fuels, the discount or markup is subtracted from or added to the OPIS price. 
Taxes are then added to that price for a final purchase price per gallon. 

The bid tabulation is attached. 



BID TABULATION 
Y14-1022-JS 

MOTOR FUELS TRANSPORT DELIVERIES 

.A:-=-reresentsadiscounf from the OPIS Avera -e- ~--- ~ 

Petroleum 
Traders 



Apri116, 2014 

TO: 

FROM: 

SUBJECT: 

PROJECT: 

BUSINESS DEVELOPMENT DIVISION 

Jim Schell, Senior Purchasing Agent 
Procurement Division 

Kesi Warren, Senior Contract Administrator(\) ' 
Business Development Division '<J/ 
Business Development Division Bid Evaluation 

IFB #Y14-1022-JS, Motor Fuels Transport Deliveries 

Interoffice Memorandum 

The Business Development Division evaluated the 3 bids submitted for this project and found that none 
of the bidders are Orange County Certified Minority Women Business Enterprises. Hence, the bid 
preference program in accordance with the County's M!WBE Ordinance, Section 17-324 can not be 
applied. 

c: Errick W. Young, Manager, Business Development Division 


